Mid-West Economic Summit

Geraldton, February 2021.
Northern Goldfields Interconnect (NGI)

Snapshot of APA
…a leading Australian energy infrastructure business
Gas transmission(1)
15,425 km transmission pipelines

Assets owned/operated
~$21 billion

Gas distribution(2)
~29,000 km gas mains & pipelines
~1.4 million gas consumers
Gas fired power generation(1)
418 MW
Renewable energy generation(1)
149.3 MW Solar
342 MW Wind

ASX 50 - Market capitalisation
$13.4 billion (as at 17 February 2020)
$0.6 billion (as at 30 June 2000)

Gas storage
12,000 tonnes LNG
18 PJ gas
Gas processing
45 TJ/day processing plants
Electricity transmission
244 km HV

Notes:
(1) Includes 100% of assets operated by APA Group, which form part of Energy Investments segment, including SEA Gas and EII.
(2) Includes 100% of assets operated by APA Group in Queensland, New South Wales, Victoria and South Australia.

Employees
~1,800
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Our Footprint
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Northern Goldfields Interconnect (NGI)
•

The Goldfields Gas Pipeline (GGP) supports mining operations across the Pilbara and Goldfields
regions - new connections in recent years have supported a multitude of ongoing mining jobs,
but the pipeline is now at capacity and simple expansions aren’t viable.

•

Continued demand exists from new and existing mining operations in the mid to southern region
of the of the Mid West and Goldfields regions: gold, potash and battery minerals such as
vanadium, nickel and rare earths.

•

Access to gas supports the rollout of renewables and battery storage with gas firming, such as at
the Gruyere Microgrid (currently under construction by APA).

•

In November, APA announced a $460 million capital investment to construct a new 580 km, 12”
pipeline to connect existing west coast gas fields and emerging gas fields in the Perth Basin to
the Mid West and Goldfields regions of WA… the Northern Goldfields Interconnect or NGI.
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The Northern Goldfields Interconnect (NGI)
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NGI
The NGI will provide:
•

80TJ/d of capacity between the DBNGP and the GGP, with possibility of expansion to 105TJ/d by
effective addition of mid-line compression.

•

The NGI will create new opportunities through the increased supply of natural gas to the
Mid West, Goldfields and beyond, creating the opportunity for new jobs both during and
post-construction. The NGI will allow for gas basin on basin competition, increasing
optionality and competition for customers whilst enhancing WA’s energy security.

•

Regional access to emerging Perth Basin gas fields and Mondarra Gas Storage services.
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Key Risks
Demand: Achieving sufficient demand for NGI transportation service to support investment decision, is
challenging:
Prospective shippers include numerous smaller mining and minerals processing projects at varying stages
of project development with varying loads.
Alternative fuels & timing: Timing is critical with some prospective shippers have immediate needs for gas
transportation; if these needs cannot be met those shippers will turn to alternatives - diesel, trucked LNG,
renewables – and be lost to the NGI.
Substitution risk: While the Mid-West and Goldfields region have shown growth in energy demand over the
last 20 years, most of this growth has occurred in the absence of commercially competitive solar, wind
and battery (hybrid) generation. Realistically some energy demand in the regions will be siphoned off.
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Project Delivery Methodology Overview
APA’s in-house project management and
engineering resources will design and
construct the proposed NGI in accordance
with Australian Standard AS 2885, and safety
case and pipeline licence conditions as set by
DMIRS.
APA’s Land and Approvals team, supported
by third-party specialists, will manage land,
environmental, native title and stakeholder
engagement processes in accordance with
the project schedule.

Line pipe and compressor procurement will be
managed in-house, as will be procurement of
construction contractors via competitive
tender processes.
The construction phase will be managed by
an APA construction manager, who will be
responsible for the safe delivery of the
installation.
Construction is planned to commence in June
2021.
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Through the Port of Geraldton

35,000 lengths of 18metre line pipe will be
delivered into the Port of Geraldton and
transported from here by truck to the ‘right of
way’ via an estimated 1,200 road trains.
First shipment of four commencing in May 2021.
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Northern Goldfields Interconnect – project overview
•

Development of the NGI will:
•
Use existing infrastructure corridors
•
Carefully consider environmental impacts

•

APA has engaged with stakeholders to inform them of the NGI, forward project phases and the
activities proposed.
Landholders/ managers

There are 16 landholders of 63 freehold properties.
There are18 pastoral stations intersected by the NGI.

Mining tenement holders

There are 40 mining tenements (live and pending)
intersected by the NGI.
There are 30 holders of these tenements.

•

APA have applied for land access necessary to enable surveys and conduct other
investigations along the pipeline route so that more detail regarding the route can be
understood. This includes ecology, cultural heritage and other investigations necessary to
confirm the alignment and inform detailed environmental assessments. APA have made
contact with all landholders along the pipeline corridor to discuss the project and seek their
input on the alignment.

•

APA has engaged with stakeholders to inform them of the proposed NGI, upcoming project
phases and the activities proposed.
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Economic development opportunities

•

All have an interest in natural gas to fuel power generation, and/or processing requirements.

•

APA’s Goldfield Gas Pipeline (GGP) could service those needs through capacity expansion.

•

APA’s NGI is a more cost effective solution with additional regional benefits to further GGP
expansion options.
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Summary – Scope for broader development
The new NGI will provide:
•

New gas transportation capacity into the Mid-West and Goldfields regions, allowing
development to continue.

•

Gas transportation to support new mining development across the Mid-West.

•

Opportunities for evolving Perth Basin gas to be sold in the Mid-West and Goldfields regions.

•

Gas supply optionality for the Mid-West and Goldfields markets as well as gas storage with
access to Mondarra.

•

The NGI will create new opportunities through the increased supply of natural gas to the Mid
West, Goldfields and beyond, creating the opportunity for new jobs both during and postconstruction.

•

The NGI will allow for gas basin on basin competition, increasing optionality and competition for
customers whilst enhancing WA’s energy security.

•

The NGI will support and enhance the continued take-up of lower emission off-grid energy
solutions, including renewables that are underpinned by natural gas.
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Closing

•

Development of the NGI is underway…

•

The NGI is scheduled for completion
in mid-2022… we have a lot to do in
a short time!
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Contact APA

For further information contact:
Barrie Sturgeon
General Manager, Energy Solutions Transmission WA
Tel 0409 606 192
E-mail Barrie.Sturgeon@apa.com.au

Or visit the APA website at:
www.apa.com.au
Disclaimer
This presentation has been prepared by APA Group Limited (APA). This presentation and its contents are confidential and must not be
disclosed by the recipient to any other person without APA’s consent.
Neither APA nor its related bodies corporate and other affiliates, and their respective directors, employees, consultants and agents (APA
Group) makes any representation or warranty as to the accuracy, completeness, timeliness or reliability of the contents of this
presentation. Nor does APA Group undertake to update any of the information contained in this presentation. To the maximum extent
permitted by law, no member of the APA Group accepts any liability (including, without limitation, any liability arising from fault or
negligence on the part of any of them) for any loss whatsoever arising from the use of this presentation or its contents or otherwise
arising in connection with it.
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